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Item 1.02 Termination of a Material Definitive Agreement.

The information set forth below in Item 2.01 related to the termination of the Credit Agreement (as defined below) in connection with the Closing
(as defined below) is incorporated by reference in this Item 1.02.

Item 2.01. Completion of Acquisition or Disposition of Assets.

On September 30, 2020, AppFolio, Inc., a Delaware corporation (“AppFolio”), completed its previously-announced sale of 100% of the issued
and outstanding equity interests of MyCase, Inc., a California corporation and former wholly owned subsidiary of AppFolio that provides legal practice and
case management software solutions to law firms (“MyCase”). AppFolio sold MyCase to Mockingbird AcquisitionCo Inc., a Delaware corporation
(“Buyer”) affiliated with funds advised by Apax Partners LLP, for an enterprise value of $193.0 million pursuant to the Stock Purchase Agreement, dated
September 7, 2020 (the “Purchase Agreement”), by and among Buyer, AppFolio and MyCase (the “Transaction”). In connection with the closing of the
Transaction (the “Closing”), and in accordance with the terms of the Purchase Agreement, AppFolio and MyCase entered into certain ancillary agreements,
including relating to certain post-Closing transition services to be provided by AppFolio to MyCase.

The foregoing description of the Purchase Agreement does not purport to be complete and is qualified in its entirety by reference to the description
of the Purchase Agreement in AppFolio’s Current Report on Form 8-K filed with the U.S. Securities and Exchange Commission (the “Commission”) on
September 8, 2020 (the “September 8th Current Report”), and to the full text of the Purchase Agreement, which was filed as Exhibit 2.1 to the September
8th Current Report and is incorporated herein by reference.

In connection with the Closing, the Credit Agreement, dated as of March 16, 2015 (as amended to the date of the Closing, the “Credit
Agreement”), by and among AppFolio, Wells Fargo Bank, Nation Association, and each lender from time to time party thereto, was terminated and all
obligations outstanding under the term loan and revolving credit facilities thereunder, including all guarantees and security interests granted with respect to
such obligations, were satisfied in full with proceeds from the Transaction and extinguished. Immediately prior to the repayment of amounts owed under,
and termination of, the Credit Agreement, there were approximately $48.1 million in term loans outstanding and $49.1 million in revolving borrowings
outstanding.

The foregoing description of the Credit Agreement does not purport to be complete and is qualified in its entirety by reference to the full texts of
the Credit Agreement and amendments thereto, which were filed as Exhibit 10.7 to AppFolio’s Registration Statement on Form S-1 filed with the
Commission on May 18, 2015, Exhibit 10.1 to AppFolio’s Quarterly Report on Form 10-Q filed with the Commission on November 9, 2015, and Exhibit
10.17 to AppFolio’s Annual Report on Form 10-K filed with the Commission on February 28, 2019, and are each incorporated herein by reference.

Forward-Looking Statements

This Current Report on Form 8-K contains “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as
amended, and Section 21E of the Securities Exchange Act of 1934, as amended, which statements are subject to considerable risks and uncertainties.
Forward-looking statements include all statements that are not statements of historical fact contained in this Current Report on Form 8-K, and can be
identified by words such as “anticipates,” “believes,” “seeks,” “estimates,” “expects,” “intends,” “may,” “plans,” “potential,” “predicts,” “projects,”
“should,” “could,” “will,” “would,” or similar expressions and the negatives of those expressions. In particular, forward-looking statements contained in
this Current Report on Form 8-K relate to, among other things, post-closing Transaction matters and the potential benefits of the Transaction. The
following factors, among others, could cause actual results to differ materially from those described in these forward-looking statements: (i) the possibility
that AppFolio may not fully realize the projected benefits of the Transaction; (ii) Transaction-related business disruptions following the Closing; (iii)
diversion of management time on Transaction-related issues; (iv) the reaction of customers and other persons to the Transaction; and (v) other events that
could adversely impact AppFolio, including the ongoing COVID-19 pandemic and other industry or economic conditions outside of AppFolio’s control.
Forward-looking statements represent AppFolio’s current beliefs and assumptions based on information currently available. Forward-looking statements
involve numerous known and unknown risks, uncertainties and other factors that may cause AppFolio’s actual results, performance or achievements to be
materially different from any future results, performance or achievements expressed or implied by the forward-looking statements. Some of the risks and
uncertainties that may cause AppFolio’s actual results to materially differ from those expressed or implied by these forward-looking statements are
described in the section entitled “Risk Factors” in AppFolio’s annual report on Form 10-K for the fiscal year ended December 31, 2019 and AppFolio’s
subsequent quarterly reports on Form 10-Q, as well as in AppFolio’s other filings with the Commission. You should read this Current Report on Form 8-K
with the understanding that AppFolio’s actual future results may be materially different from the results expressed or implied by these forward-looking
statements. Except as required by



applicable law or the rules of the NASDAQ Global Market, AppFolio assumes no obligation to update any forward-looking statements publicly, or to
update the reasons actual results could differ materially from those anticipated in these forward-looking statements, even if new information becomes
available in the future.

Item 9.01. Financial Statements and Exhibits.

(b) Pro Forma Financial Information.
On May 20, 2020, the Commission adopted Release No. 33-10786, Amendments to Financial Disclosures about Acquired and Disposed

Businesses (the “New Rules”). The New Rules amend, among other things, the Commission’s “significance” tests under which a registrant determines
whether a business disposition is “significant,” thereby requiring the filing of related pro forma financial information. The New Rules are effective January
1, 2021, but the New Rules permit voluntary early compliance provided that a registrant applies the New Rules in their entirety from the date of early
compliance. AppFolio adopted the New Rules effective as of, and has applied the New Rules in their entirety from and since, May 20, 2020. AppFolio has
determined that the Transaction does not meet the “significance” tests under the New Rules and, accordingly, no pro forma financial information is required
to be filed pursuant to Item 9.01(b).

(d) Exhibits:

Exhibit
Number Description

2.1 Stock Purchase Agreement, dated as of September 7, 2020, by and among Mockingbird AcquisitionCo Inc., AppFolio,
Inc., and MyCase, Inc.†(1)

10.1 Credit Agreement, by and among AppFolio, Inc., Wells Fargo Bank, N.A., as administrative agent, and the lenders that
are parties thereto, dated March 16, 2015.(2)

10.2 Amendment Number One to Credit Agreement, by and among AppFolio, Inc., Wells Fargo Bank, N.A., as
administrative agent, and the lenders that are parties thereto, dated October 9, 2015.(3)

10.3 Amendment Number Two to Credit Agreement, by and among AppFolio, Inc., Wells Fargo Bank, N.A., as
administrative agent, and the lenders that are parties thereto, dated December 24, 2018.(4)

104 Cover Page Interactive Data File (embedded within the inline XBRL document).

(1) Filed as Exhibit 2.1 to the registrant’s Current Report on Form 8-K (File No. 001-37468) filed with the U.S. Securities and Exchange
Commission on September 8, 2020, and incorporated herein by reference.
(2) Filed as Exhibit 10.7 to the registrant’s Registration Statement on Form S-1 (File No. 333-204262) filed with the U.S. Securities and
Exchange Commission on May 18, 2015, and incorporated herein by reference.
(3) Filed as Exhibit 10.1 to the registrant’s Quarterly Report on Form 10-Q (File No. 001-37468) filed with the U.S. Securities and Exchange
Commission on November 9, 2015, and incorporated herein by reference.
(4) Filed as Exhibit 10.17 to the registrant’s Annual Report on Form 10-K (File No. 001-37468) filed with the U.S. Securities and Exchange
Commission on February 28, 2019, and incorporated herein by reference.
†Schedules and exhibits have been omitted pursuant to Item 601(a)(5) of Regulation S-K. The registrant agrees to furnish supplementally a
copy of any omitted schedule or exhibit to the U.S. Securities and Exchange Commission upon request.

https://www.sec.gov/Archives/edgar/data/1433195/000143319520000076/appf-stockpurchaseagre.htm
https://www.sec.gov/Archives/edgar/data/1433195/000143319520000076/appf-stockpurchaseagre.htm
https://www.sec.gov/Archives/edgar/data/1433195/000143319520000076/appf-stockpurchaseagre.htm
https://www.sec.gov/Archives/edgar/data/1433195/000119312515191809/d907976dex107.htm
https://www.sec.gov/Archives/edgar/data/1433195/000119312515191809/d907976dex107.htm
https://www.sec.gov/Archives/edgar/data/1433195/000143319515000009/exhibit10193015.htm
https://www.sec.gov/Archives/edgar/data/1433195/000143319515000009/exhibit10193015.htm
https://www.sec.gov/Archives/edgar/data/1433195/000143319519000016/a123118exhibit1017.htm
https://www.sec.gov/Archives/edgar/data/1433195/000143319519000016/a123118exhibit1017.htm
https://www.sec.gov/Archives/edgar/data/1433195/000143319519000016/a123118exhibit1017.htm
https://www.sec.gov/Archives/edgar/data/1433195/000143319519000016/a123118exhibit1017.htm


SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Date: September 30, 2020 AppFolio, Inc.

By: /s/ Ida Kane
Name: Ida Kane
Title: Chief Financial Officer


